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CONSUMERS ILLINOIS WATER COMPANY Schedule H-1
Vermilion Water Division Page 10f4
Rate Case Docket Ne. 00- Person Responsible: D. Leppert

Propesed Test Year Period: Future
Period Reported: 1997 - 1999

Comparison of Prior Forecasts to Actual Data - Prior Three Years (Total Company)

1997 1997 4997 1993 1998 1998 1599 4999 1689
Operating Budget Component Actuat Budget Variance Actual Buiget Varlance Actual Budget Variance
Ling (A) B) © [{v)] & (F) Le)] [ial] ()] |9}
1 Total Operating Revenues $24,342.334| $22 352,000 -$1,009,668 $22 859,067 $22,703,000 $156,057 $24,560,258| $23,780.305 779,983
2
3 Operations & Maintenance Expenses 10,208,620 10,311,000 -102,380 10,661,315 10,697,000 -35,685 11,285,859| 10,680,789 605,070
4 Depreciation Expenses 2,924,250 2,975,000 -50,750 3,068,064 2,930,000 138,064 3,280,552 3,281,062 -510
5 Amortization of Utility Plant Acquisition Adjust. 5410 1] 5410 5407 Q 5407 5410 5,409 1
8 Amcrtization - Transaction Costs 0 0 o 0 0
7 Taxes Other Than Income 1,358,273 1,278,000 80,273 1,322,066 1,273,000 49,066 1,387,300 1,499,076 -111,776
8 income Taxes - Current 783,699 1,582,000 -808,301 1,756,650 4,911,000 -154,350 2,160,650 2,132,380 28,270
g Deferred Federal Income Taxes 542,845 0 542 845 0 0 0 0 0 0
10 Deferred State Income Taxes 123,504 0 123,504 0 0 o] 0 o] 0
11 Provision for Deferred Incoma Taxes - Cradit -202,098 o] -202,008 0 o] o] 4] 0 0
12 Amortization of 1. T. C. -48,987 o -AB 987 -49,942 0 ~44 942 -49.940 -49,932 -8
13 Utility Operating Expenses $15,695,516] $16,156,000 -$460,484 $16,763,560| $16,811,000 -$47,440 $18,069,831| $17,548,784 $521,047
14
15 Utility Cperating income $5,646,818| $6,196,000 -$549,182 $6,005,497] $5,882,000 $203,497 $6,490,427| $6,231,521 $258,908
16
17 Gains (Losses) fromn Disposition of Utility Property $354 758 50 $354 756 -56.674 80 -$6,674 $129 364 $0 $129,364
18 Total Utility Operating Income $6,001,574| $6,196,00G -5194,426 $6,088.823; $5,892,000 $196,823 56,619,791 $6,231,521 $388,270
19
20 Qther Income and Deductions:
21 Interest and Dividend Income 45,256 45 258 79,469 79,469 84,693 78,288 -13,585
22 Allowance for Funds Used During Conatruction 16,295 16,285 1,219 1,219 55,215 2,484 52,731
23 Non-Utility Income 116,016 38,000 78.018 84,905 100,000 -15,095 408 687 500,735 -92,048
24 Miscelanecus Non-Utility Expenses -33,380 -33,380 -37,835 -37.835 -105,798 -89 888 -6,810
25 Amortization of Pre-1871 . T. G. 2.085 o] 2.085 1] 0 0 Q ] o]
26 Total Other Income and Deductions $146,272 $38,000 $108,272 $127,758 $100,000 $27,758 $421,797 $481,619 -559,822
27
28
29 Debt Expense:
30 interest Expense 3,308,058 3,397,000 -88,842 3,204,634 3,130,000 76,534 3,089,938 3,097,656 2,280
31 Amortization of Debt Discount and Expense 89,908 89,908 93,373 o} 93,373 91,367 94,860 7
32 Amortization of Premium on Debt 21,522 1) 21,822 18,051 22 000 -3,849 12,631 12,624 i
33 ‘Total Debt Expense $3.4158,868]) $3,397,000 §22,888 $3,317,958| $3,152,000 $185,958 $3,204,434( §3,202,140 32,204
34
35
38 NET INCOME $2.727.958| $2837 000 -$109,042 $2.898.623] 32840000 358,623 $3,837,154] $3,511,000 $326, 154/
7

s Please see accompanying workpapers




CONSUMERS ILLINOIS WATER COMPANY
Vermilion Water Division
Rate Case Docket No. 00-

Proposed Test Year Period. Future
Pericd Reported: 1987 - 1899
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Operating Budget Compenent
Ay

Total Operating Revenues

Cperations & Maintenance Expenses
Depreciation Expenses

Amortization - Transaction Costs

Taxes Other Than !ncome

Income Taxes - Current

Deferred Federal Income Taxes

Deferred State Income Taxes

Provision for Deferred Income Taxas - Credit
Amortization of I. T. C.

Utility Operating Expenses

Utility Operating Income

Gains (Losses) from Disposition of Utility Property (Net)
Total Litility Operating Income

Other Income and Deductions:

Interest and Dividend Income

Allowance for Funds Used During Construction
Non-Utility Income

Miscellaneous Non-Utility Expenses

Total Other Income and Deductions

Debt Expense:

Interest Expense

Amortization of Debt Discount and Expense
Amortization of Premium on Debt

Total Debt Expense

Schedule H-1
Page 2of4
Person Responsible: D. Leppert
Comparison of Prior Forecasts to Actual Data - Prior Three Years (Vermilion Water)
1987 1997 1997 1998 1598 1968 1999 1999 1689
Actual Budget Variance Actual Budget Variance Actua! Budget Variance
(B) © (D) (E} 13} (@Y (H) ()] W

$7,888,080( $8,029,000 -$140,920 $8,337,844| §8,2096,000 $41,844 $8,063,600| §8,859,370 $104,230
3,132,368 3,303,000 -170,632 3,528 419 3,209,000 320,419 3,682,145 3,475,643 216,502
1,174,206 1,224,000 -49,794 1,105,310 1,178,000 -72,690 1,145 913 1,289,802 -143,989
0 o] 0 4 Q 0 0 3] 0
576,328 575,000 3,328 493 879 521,900 -28,021 569,425 565,872 3,553
631,737 621,000 10,737 782,378 885,454 -103,076 962,796 865,846 66,850
Q 0 4] 0 0 0 0 0 o]
0 ] a 0 0 4] 0 0 o]
Q a 4] o] 0 Q0 0 1] 0
-24.554 0 -24 554 -24.554 24 554 0 -24 554 =24 552 -2
$5,492,085| $5723,000 -$230,915 $5,886,432| $5,769,800 £116,632 $6,345725| $6,202,711 £143,014
$2,305995| §2,306,000 $89,995 $2,451 412} $2,526,200 -§74,788 $2.617.875 $2,656,859 -§38,784
$0 $0 $0 $0 $0 30 129,365 $C 129,385
$2,395,905 $2,308,000 $89,995 $2,451,412| 52,526,200 -$74,788 $2,747,240( §2,856,659 $90,581
29,885 0 29 885 38,507 65,000 -26,493 35674 36,600 -926
13,285 ¢] 13,285 0 8,180 -8,180 43,058 0 43,058
64,223 46,000 18,223 74,312 0 74,312 69,263 74,904 -5,841
-26,252 0 26,252 -22 424 Q 22424 -48.212 -22 536 -25 616
581,141 348,000 535,141 $90,385 $73190 $17,205 $99,783 $88,908 $10,875
1,353,327 1,302,000 51,327 1,310,328 1,262,800 47,528 1,270,729 1,224,215 46,513
36,781 o] 36,781 38,156 38,617 -381 37,658 36,312 1,346
8,968 0 8.968 7.378 7.403 27 5178 4,992 186
$1,390,076 $1,302,000 $67,076 $1,355860| $1,308,720 547,140 $1,313,565| $1,265,520 548,045
$1.078,060 $1.080000 $28.0680 51185947 $1.2908670 -3104,723 $1.533.458| $1.480,047 $53 411

NET INCOME (LOSS)

Please see accompanying workpapers




CONSUMERS ILLINOIS WATER COMPANY Schedule H-1
Vermilion Water Division Page Jof4
Rate Case Docket No. 00- Person Responsible: D. Leppert

Proposed Test Year Period: Future
Period Reported: 1987 - 1999

Comparison of Prior Forecasts to Actual Data - Prior Three Years (Total Company)

1697 1997 1997 1998 1998 1998 1999 1999 1099
Capital Budget Compenent Actual Budget Variance Actual Budget Variance Actual Budget Varianca
Line (A (Bl © D) (B {F) (S]] [{x)] o A1)}
1 Capital Spending $3,832,951 $4,069,875 -5236,924 $4,368,678 $3,827,000  $541,678 $5,665,110 $5,442,000 $223,110
2
3
4
5
6
7
8
]
10

12 Please see accompanying workpapers




CONSUMERS ILLINOIS WATER COMPANY Schedute H-1
Vermilion Water Division Page 4of4
Rate Case Docket No, 00- Person Responsible; C. Leppert

Proposed Test Year Period: Future
Period Reported: 1997 - 1999

Comparison of Prior Forecasts to Actual Data - Prior Three Years (Vermilion Water)

1997 1997 1997 1098 1998 1998 1989 1998 1899
Capital Budget Compenent Actual Budget Variance Actual Budget Variance Actual Budget Variance
Ling &) B) © (D} E) (£ i3) fta)] )} )}
1 Capital Spending $1,593.243 $1612,875 -§19,632 $1,474,996 $1,078,000  $396,996 $1,102,287 51,144,000 -541,713
2
3
4
5
6
7
)
g
10

—_ .
N =




CONSUMERS ILLINOIS WATER COMPANY Schedule H-2
Vermilion Water Division
Rate Case Docket No. 00- Person Responsible: F. Simpson

Proposed Test Year Period: Future

Statement from the Independent Certified Public Accountant

1 The statement from Arthur Andersen is attached.
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! Schedule H-2
o Page 1 Of 11

! ARTHURANDERSEN

Consumers lllinois Water Company
Kankakee, Vermillion, and Woodhaven Water Divisions

(a whoily owned subsidiary of Consumers Water Company, & whoily owned subsidiary of
Philadeiphia Suburban Corporation)

y

Projected Financial Infarmation

As of December 31, 2001 and 2000

And for the year ending Deceambin- 21 3001
Tagether With Auditors' Report
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Schedule H-2
Page 2 of 11

ARTHURANDERSEN

REFPORT OF INDEPENDEI+ . r UBLIC ACCOUNTANTS

i

To: Board of Directors of Consumer Illinois Water Company

We have examined the accompanying projected statements of utility operating income for the year ending
December 31, 2001, the projected statements of rate base at December 31, 2001 and 2000 of the Kankakee,
Vermillion and Woadhaven water divisions of CONSUMERS ILLINOIS WATER COMPANY and the
projected statements of capitz] structure at December 31, 2001 and 2000 of Consumers [linois Water
Company. Our examination was made in accordance with standards established by the American [nstitute of
Centified Public Accountants and, accordingly, included such procedures as we considered necessary to
evaluate both the assumptions used by management and the preparation and presentation of the projected
financial information. i

The accompanying projected financial information presents, to the best of management’s knowledge and
belief, the statements of utility operating intcome for the year ending December 31, 2001, and the statements of
rate base at December 31, 2001 and 2000 of the Kankakee, Vermillion and Woodhaven water divisions of
Consumers Illinois Water Company, and the projected statements of capital structure at December 31, 2001
and 2000 of Consumers litinois W< Csmpany that would result if the water rates in effect during 1999 will
not change prior to December 31, 2001 as discussed in footnote 3. The projected financial information and
this report were prepared {n connection with an application to the Illinois Commerce Commission by the
Company for an increase in water rates for the Kankakee, Vermillion and Woodhaven water divisions and
should not be used for any other purpose.

In our opinion, the projected financial information referred to above present faitly, in conformity with the
guidelines for a presentation of projected information established by the American Institute of Certified Public
Accountants and the underlying assumptions provide a reasonable basis for management’s projection given
the hypothetical agsumption that rates in effect during 1999 will not change prior to December 31, 2001 as
discussed in footnote 3. However, even if such hypothetical assumption were to occur, there will usually be
differences between projected and actual results becausc cvents and circumstances frequently do not occur as
expected, and those differences may be material. We have no responsibility to update this report for events
and circumstances occurring after the date of this repart,

e A o dvsan. P2

Chicago, Illinois |
April 5, 2000

s TOTAL PAGE.B3 *x
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Schedule H-2
Page 3 of 11

Consumers lllinois Water Company
Kankakee Varwillion, and Woodhaven Water Divisions
{a wholly owned subsidiary of Consumers Water Company, a wholly owned subsidiary of

ITplladolphia Suburban Gorporation)

PROJECTED STATEMENT OF UTILITY OPERATING INCOME
For the Year Ending December 31, 2001

!

Kankakes Vermillion Woodhaven

OPERATING REVENUE i $8,482,994 $8,989,385 $503,961
OPERATING EXPENSES: .

. Operation and maintenance: 4,871,773 3,824,653 343,390
Depraciation and amortization 1,212,716 1,436,107 £3,923
Taxes on operating income- o

General '; 548,041 634,008 38,544

State income ' 55,389 118,891 12

Federal income : 250,817 537,607 55
Amortization of investment tax credit (21,282) (24,554) -

Total Opeiau.y axpenses 6,918,254 6,526,710 433,924

UTILITY OPERATING INCOME $1,564,740  $2,462,6875 $70,037

¥

See aocorﬁpanyin summary of significant projection
assumptions and accounting policies.
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Page 4 11

Consumers Nlinois Water Company

Kankakee, Vermiilion, and Woodhaven Water Divisions
(a wholly owned subsidlary of Consumers Water Company, a wholly owned subsidiary of Philadelphia Suburban Corporation)

PROJECTED STATEMENTS OF RATE BASE
At December 31, 2001 and 2000

Kankakee Vermillion Woodhaven
2001 2000 2001 2000 2001 2000
GROSS UTILITY PLAN IN SERVICE AT
ORIGINAL COST $48,802,391 9$47,716,824 $56,884,956 $55,570,140 $4,224,584 $4,077,690
e~ - NON-AFURDCCVIP  =-- - - » - o—- -GB244 - ‘98244 -- 172834 ~ 172834 - - 77 .

LESS: Reserve {or accumulated -
deprecation and amortization 13,678,643 = 12,437,784 15,028,325 13,542,850 1,406,853 1,338,212
Net utility plant in service 35221,992 35377284 42029485 42.200,124 2,817,731 2, 739478

600aCEESTOTE Ol 4208 T€6 ZTE d71 N3SHIAND A HLIMY dd SC:b7 0082 £1 ddd

PLUS: _
Amortization of CIAC 1,571,624 1,442,810 1008484 1,027,219 415,898 397,238
Working capital allowance 644,907 568,608 512,417 486,831 41,527 39,837
Deferred charges 311,008 241,015 597,713 680,118 5.434 7,254
Materials and supplies 242 991 239,581 118,289 116,520 17,063 16,850
LESS:
Contributions in aid of construction 8,550,080 8,550,060 3,186,888 3,188,888 $23,014 923,014
FAS 87 pension 141,110 135,835 113,192 108,280 8119 7.784
Customer Advances 502,926 530,938 748,744 754 596 - -
Deferred federal income tax 27288,801 2196528 2,578,129 2,474,282 170,527 163,598
. Deferrad state income tax 572,200 549 133 644,533 618,570 42,632 40,900
JURIDICTIONAL RATE BASE AT 2
ORIGINAL COST $25.037,425 $25906805 $37,084,862 $377367,996 $2.153,181 $2,065,361 5

See accompanying summary of significant projecticn assumptions and accounting policies.

_
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Schedule H-2
Page 5 of 11

Cro=umers lilinois Water Company
{a wholly owned subsidiary of Consumers Water Company, a wholly owned subsidiary of
Philadeiphia Suburban Corporation)

PROJECTED STATEMENTS OF CAPITAL STRUCTURE
At December 31, 2001 and 2000

| 2001 2000

. " LONG-TERM DEBT i $37,506,715  $37,436,695
SHORT-TERM DEBT ! - 2,400,000 2,900,000

PREFERRED STOCK | 398,777 398,777

COMMON EQUITY 1 42,081,285 41,365,381

Total } $82,386,777 _$82,100,853

See accompanying summary of significant projection
asjumptions and accounting policies.
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Schedule H-2
Page 6 of 11

Consumers Hilinois Water Company
Kankakee, Vermillion, and Woodhaven Water Divisions

(a wholly owned subsidiary of Consumers Water Company, a wholly owned subsidiary of
Phifadeiphia Suburban Corporation)

SUMMARY OF SIGNIFICANT PROJECTION ASSUMPTIONS
AND ACCOUNTING POLICIES

December 31, 2001 and 2000

i

3

INTRODUCTION

This projected statemant of Utiiity operating income for the year ending December 31, 2001,
and the projected statements of rate base and capital structure at Dacember 31, 2001, and
2000 ("Projected Financiat Information”), except as discussed beiow, to the best of
management’s knowledge and belief, reflect the projected rate base at December 31, 2001,
and 2000, the projected utility operating income for the year ending December 31, 2001 of
Consumers lilinois Water Company-Kankakee, Vermillion and Woodhaven Water Divisions
(the “Company”) (a wholly owned subsidiary of Consumers Water Company, a wholly owned
subsidlary of Philadelphia Suburban Corporation) and the projected capital structure of
Consumers lllinois Water Company at December 31, 2001 and 2000, assuming no change
prior to December 31, 2001, in water rates from those rates in effect during 1999.
Accordingly, the Projected Financia! Information reflects management's judgment as of

Apfil 5, 2000, the date of this Projected Financial Information, of the expacted conditions and
its expected course of action assuming no change prior to December 31, 2001, in water rates.

The Projected Financial Info:fmation was prepared in connection with an application to the
lMinois Commercs Commissign (*ICC") by the Company for increases in water rates and should
not be used for any other pujpose. The assumptions disclosed herein are those that
management believes are significant to the Projected Financial Information, Even if thera is
ne change in water rates from those In affect during 1999, there will usually be difforences
between projected and actuql results because events and circumstances frequently do not
occur as expected, and those differences may be material.

SIGNIFICANT ACCOUNTING POLICIES

The Company’s accounting policies used in the preparation of this Projected Financial
Information are in conformity 'with generally accepted accounting principles for regulated public
utflities and accounting procedures prescribed by the ICC. The Company foliows the
provisions of Statement of Financial Accounting Standards (“SFAS™ No. 71, which provides
guidance for the preparation bf financial statements of companies In regulated industries.

Property, Plant and Equipment
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Schedule H-2
: Page 7 of 11
:‘

. Tha cost of additions to utility plant and replacement of retired units of property is capitalized.
Cost includes material, direct labor and such indirect items as engineering and supervision,
payroll taxes and benefits, transportation and an aliowance for funds used during construction.
Repairs, maintenance and minor replacements of property are charged to current operations.
The cost of property units retirad in the ordinary course of business plus removal cost (less
salvage) is charged to accumulated depreciation.

Projected additions to utility plant (net of retirements) as detailed in the Company’s capital
investment projections are:

2001 2000
Kankakee $1376,313  $7.648,776
Vermillion , 1,190,199 8,171,678

100,878 267,447

Woodhaven

Significant additions In 2000!are the nitrate abatement facility in Vermillion for approximately
$8 million and the installa’. i _ . \ew transmission and distribution mains in Kankakee for

approximately $3.5 million.

For financial reporting purposes, depraciation is computed on the straight-line mathed over the
estimated servica livas of the assefs as approved by the ICC. For Income tax reporting

. purposes, depreciation is computed using applicable tax reporting guidelines (primarily
accelerated methods).

Allowance for Funds Used During Construction

The allowance for funds used during construction ("AFUDC") is a non-cash credit which
represents the estimated cost of funds used to finance the construction of utility plant. AFUDC
is applled to construction projects requiring more than two months to compiete. No AFUDC is
applied to projects funded by customer advances for construction or contributions in aid of
construction. AFUDC includés the net cost of borrowed funds and 2 rate of return on other
funds when used, and is recovered through water rates as the utility plant is depreciated.

Regulatory and Other Lonq-Term Assety
Unamortized debt issuance éxpense is amortized over the life of the related debt Issue.

Other deferred charges at December 31, 2001 and 2000 consist of water tank painting costs,
which are being amortizz2 - i> - 2 zriods prescribed by applicable rate orders of the ICC.
|

Amortization of contributions in aid of construction is recorded using the appropriate
depreciation rate for depreciable mains in service at December 31, 1999.

Recognition of Revenues
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Schedule H-2
Page 8 of 11

3

. Water service revenues for financial reporting purposes include amounts billed to.customers
on a cycla basis and unbilled amounts determined using estimated usage and rates, from the
date of the latest meter reading to the end of the accounting period.

Employee and Postutiron{isnt Benefits

The Company has a defined benefit pension plan covering substantially al of its employees.
Pension benefits are based on years of service and the employee’s average salary during the
last five years of employment. The Company’s funding policy is o contribute an amount that
will provide for benefits attributed to service to date and for those expected to be eamed in the
future by current participants, to the extent deductible for income tax purposes,

In addition to pansion banefits, employees retiring from the Company in accordance with the
retirement plan provisions are entitied to postretirement health care and life insurance
coverage. These benefits are subject to deductibles, copayment provisions and other
limitations. The Company may amend or change the plan pericdically. In 1897, the Company
established a Voluntary Employee Benefit Association.

The Company has adopted the delayed recognition method under which the unrecorded
SFAS No. 106 Habllity as of January 1, 1993, will be amortized to expense on a straight-line
basls over a 20-year peiiud .’

Dividends

The Company has projacted annual dividend payments of $22,000 to its preferred
stockholders. In 2000, the Company has assumed the balance of net income will be retained
. in the capital structure anu wfm not be pald out in dividends to common shareholdaers.

i

3. HYPOTHETICAL ASSUMPTIONS
|
Water Rates

The preparation of the Projected Financial Information is based on the assumption that the
water rates in effect during 1989 will not change prior to December 31, 2001,

The purpose of the Projected Financial Information is to reflect water rates in effact pursuant
to the Company’s most recent rate order and the Company’s projected cost of service for the
year ending December 31, 2001. Such information will then be included in the Company's
application for an increase In.water rates.

4. OPERATING REVENUE®.

Projected operating revenues were derived by applying the water rates in effect at December
31, 1989 to current and historical water consumption trends adjusted for expected changes in
the number and mix of customers during 2001. Historical water consumption frends are based
on the last three years of historical data for residential and commercial customers.

+
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Schedule H-2
Page 9 of 11

5. OPERATING AND MAINTENANCE EXPENSES

As discussed In the following assumptions, operating and maintenance expense items have
been projected based on a number of factors. For those areas where firm bids have not been
received or other pertinent infarmation is not available, management expects the cost
ascalator rate to be 1,506% for the years ending Decamber 31, 2001 and 2000. Where
appropriate, this cost escalator rate was used in the development of operating and
maintenance expense amounts.

Significant components of ni‘*nraﬁng and maintenance expenses include the following:

Salaries, Wages and Employee Benefits

Wage and salary incressps are projected for 2000 and 2001 based on Inflationary factors
plus employee performance. Employes insurance premiums are prejected to increase at
the inflation rate of 1.506% for the year ending December 31, 2001, which is conservative,

Power
Electrical expenses are projected at constant rates and projected production.
Chemicals

Projected chemical expense is based on discussions with suppliers and expected usage.
Expected chemical usage for the year ending December 31, 2001 assumes a normal
weather pattems, normal source water quality and no changes in the leve| of unaccounted
for water loss, - -

Material and Supplies _i

Materials and supplies w{panso was projected to increase by the 1.508% inflation rate for
2001, plus additional expenses associated with operating the nitrate abatement facility in
Vermillion,

Contractual Sarvices }

These services include aliocations from Consumers llinois Water Company and
Philadelphia Suburban Corporation for costs such as customer services, administrative
personnel, insurance, computer servicas, engineering, operations and ragulatory practices.
These expenses are allocated to each division based on aquivalent customers for that
division. Company management believes the use of equivalent customers approximates
the amount of support the division will receive from the Company's corporate structure,
Other outside contractors:are used for maintenance and other sotvices and expenses are
projected based on 1.508% inflation for known or expected contracts.

Transportation Expense
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Schedule H-2
Page 10 of 11

1
L]

Amount for maintenance transportation expenses are forecasted to increase by the
general inflation rate of 1.506% per year through 2001. The composition of transportation
equipment is not expected to change through 2001.

Insurance Expense

Amounts for workers' compaensation insurance and general liabifity insurance are projected
based on curent premiums adjusted for the general inflation rate 1.508% per year through
2001.

Bad Debt Expense .

Projected bad debt expehse for the year ending December 31, 2001, is based on historical
three-year average wiite-offs as a parcentage of revenues, multiplied by budgeted
revenuas for 2001, ’

Miscellaneous Expanses

These axpenses are prirﬁarily composed of postage, telephone, court costs and other
administrative and general expenses. in most cases, projected amounts were increased
by the general inflation rate of 1.508% per year through 2001,

Depreciation Expense .
Utility plant additions anci retirements Includad for purposes of calculating the projected
depreciation expense for 2001 are based on the Company’s capital investment projections.
6. TAXES ON OPERATING INCOME
General Taxes |
General taxes consist of the following:
= Real estate property taxes.

= Invested capital taxes,

¥
1

= Payroll taxes. ‘
= Miscelianeous taxes. '

The projected general taxes @xpense includes the additional proparty tax base rasulting from
projected utility plant additioris, projected Increased jabor costs and increases in invested
capital. Real estate property tax projections are based on the most current reassessments
and anticipates changes in property tax rates. All other projected tax rates are assumed to
remain the same as the rates In effect during the year ended December 31, 1999.

Federal and State income Tax
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Schedule H-2
Page 11 of 11

The Company uses the Iiablllty method of accounting for income taxes, The liability method
requires an asset and llabllity approach for financial accounting and reporting for income taxes
rather than the defarred method, The liability method requires the Company to establish to
deferred tax assets and liahiitios gs appropriate, for all temporary differences and to adjust
deferred tax balances {o reflsct changes in tax rates expected to be in effect during the period
the temporary differences reverse, Temporary differences occur because the Income tax law
sither requires or permits certain items to be reported on the Company’s income tax retumn in a
different year than they are reported in the financial statements.

Investment tax credits have'been deferred and are being amortized to income over the life of
the property-giving rise to such credits.

The Company is included iri the consolidated income tax retumns of Philadelphia Suburban
Corporation. Income taxes in the accompanying financial statements, however, have been
determined as if the Company prepared its tax returns on a stand-alone basls.

For purposes of this rate ca ‘ e, the deferred income tax expenses have been projected on a
company-wide basls and then allocated to each water division, The allocation factor is the
water division portion of the 'asset or liability giving rise to the deferred Income tax amount.

The primary reason for i Smerence between the expected fedaral income tax expense at
the statutory rate of 35% an the projected federal income tax expense included in the
projected statement of utility. aperating income results principally from amortization of
investment tax credits and the reversal of excess deferred taxes.

The state income rate is exngcted to approximate 7.18%.

|
CUSTOMER ADVANCES FROM CONSTRUCTION AND CONTRIBUTION iN AID OF
CONSTRUCTION

Projected contributions in aid of construction assumes projects financed by customer
advances and contributions are compieted in the year the funds are received and that
advances and contributions will approximate the projected construction costs required to
complete the project. Accordingly, projected customer advances and contributions are
credited directly to contributions in aid of constructions and the related depreciation on the
contributed property is charged to contributions in aid of construction. The projected balances
of contributions in aid of construction at December 31, 2000 and 2001 are unchanged from
the December 31, 1999 balances. Company management does not expect any further
advances or contribution for Kankakee, Vermiilion and Woodhaven Water Division during
2000 and 2001.

1
by
i

sk TOTAL PAGE. 10 *x*




CONSUMERS ILLINOIS WATER COMPANY Schedule H-3
Vermilion Water Division Page 10of1
Rate Case Docket No. 00- Person Responsible:  D. Leppert

Proposed Test Year Period: Future

Statement on Assumptions Used in the Forecast

Line
1 A) The forecast for the test year contains the same assumptions and methodologies used in forecasts prepared for management or other entities
2 such as the Securities and Exchange Commission, security rating companies and agencies, underwriters, and investors.
3
4
5
5
7
8
9
10 B) There are no differences between the assumptions and methodologies used in the forecast forming the basis of the test year selected by CIWC
11 and the assumptions and methodologies used in forecasts prepared for management or other entities.




CONSUMERS ILLINOIS WATER COMPANY Schedule H-4
Vermilion Water Division Page 1 of1
Rate Case Docket No. 00- Person Responsible:  D. Leppert

Proposed Test Year Period: Future

Statement on Accounting Treatment

Line
1 A} The accounting treatment applied to anticipated events and transactions in the forecast is the same as the accounting treatment to be applied in recording the
2 events once they have occurred.
3
4
5
]
7
8 B) There are no differences between the accounting treatment applied to anticipated events and transactions in the forecast forming the basis of the test year
9 selected by CIWC and the accounting treatment to be applied in recording the event once it has occurred.




CONSUMERS ILLINOIS WATER COMPANY Schedule H-5
Vermilion Water Division Page 10of1
Rate Case Docket Ne. 00- Person Responsible: D, Leppert

Proposed Test Year Period: Future

Assumptions Used in the Forecast

1 Please refer to testimony and Exhibit 5.1 of David W. Leppert.




CONSUMERS ILLINDIS WATER COMPANY Schedule H.6
Vermilion Water Divigion Papge 10f1
Rate Case Docket No. 00- Person Responsible: D. Leppert

Proposed Test Year Period: Future

Inflation
Ling
1 Rate of Inflation Applied: 1.506% for General Inflation
2
3
4 Inflation Inflation
5 Account or Budget Item Description Dollar Base Factor Product {C x D)
6 A (B) © D) (E)
7 40815 Property Taxes $ 240,774 1.506% $ 3,626
8 604 10 Employee Health, Life & LTD Insurance Premiums 156,036 1.506% 2,363
g €04 45 Training and Education 11,000 1.506% 166
1Q 604 50 Travel & Meeting - Expenses 5,000 1.506% 75
1 604 55 Lodging - Expenses 2,800 1.506% 42
12 631 Enginearing 5,000 1.506% 75
13 533 Legal 8,725 1.506% 131
14 634-10 CWC Carporate 437,301 1.506% 6,586 {a)
15 835 Qutside Contractors - Testing 25,305 1.506% 381
16 636 10 Qutside Contractors - Other 79,167 1.506% 1,192 (b)
17 636 30 GPU Billing 82,206 1.506% 1,239 {a)
18 636 40 Pavement Replacement 48,125 1.506% 725
19 636 50 Landscaping 9,730 1.506% 147
20 636 60 Cleaning 27,840 1.911% 532 (c)
21 636 80 Pump & Motor Repairs 23,000 1.506% 346
22 836 S0 Electrical Repairs 5,000 1.508% 15
23 642 10 Leases - Rental of Equipment 21,200 1.506% 319
24 642 20 Leases - Computer 8,495 1.508% 128
25 820 10 Materlat and Supplies - Other 81,612 1.506% 1,229
26 820 20 Laboratory Supplies 15,516 1.506% 234
27 820 30 General Office Supplies 12,180 1.506% 183
28 620 40 Computer Supplies 13,200 1.506% 199
29 650 Transporation 38,786 1.506% 584
30 $#56 - 659 Ingurance - Vehicle 114,725 1.506% 1,728 (a)
31 67515 Office 1,152 1.506% 17
32 87520 Computer 504 1.508% 8
33 67525 Software Support 1.017 1.506% 15
34 675 30 Phone Expense 28,260 1.506% 428
35 67535 Postage Expense 15,244 1.506% 230
36 675 40 Heating Qil-Gas Expense 28,964 1.506% 406
37 875 60 Duses 13,178 1.506% 198

a.) For this item the base x tha inflation factor doas riot equal the 2001 income Statement amount. This is because the inflation rate was added to the 2000 expense on a Total Company basis prior to
allacation to the division. The factor used for allocation changed slightly from 2000 to 2001, depending on the factor used [customers, revanues, etc.) The changa in division-to-tatal-company
share of the factor accounts for the differance In the catculations versus the Income Statement.

b.) For this item, the axpense of the Remittancs Center are based on an allocation of divisien-to-total-company kills genarated, Tha diffarenca In projected growth rates, and henca bills genaratad,
creates a différence In the allocation by division for 2001 versus 2000. This accourits for the difference in the calcutation versus the Income Statement.

©.) This factor is different than the general inflation rate used by the Company for this projection. This diffarence is due to the fact that the Vermilion County Division has agresed
This differance ia dua to the Vermilion County Divisicn agreeing to a differant Inflation rate with its vendors for these services.




CONSUMERS ILLINOIS WATER COMPANY Schedule H-7
Vermilion Water Division Page 1 of1
Rate Case Docket No. 00- Person Responsible:  F. Simpson

Proposed Test Year Period, Future

Proration of Accumulated Deferred Income Taxes

Projected Net Projected

Line 12/31/00 Additions 12/31/01

1 ADIT - Federal & State $3,792,108 $169,182 $3,951,268

2

3

4

5

6

7

8 Proration to reflect average 2001 $3.871.687

Note: Net additions are assumed to be credited to Accumulated Deferred Income Taxes

ratably (i.e. 1/12 each month) during the year 2001.




CONSUMERS ILLINOIS WATER COMPANY
Vermilion Water Division
Rate Case Docket No. 00-

Proposed Test Year Period: Future
Period Reported: 2000 - 2001

Calculation of the Average Rate Base

Supporting Projected 2000 to 2001 Projected
Rate Base Component Schedule 12/31/00 Change 12/31/01
(A {B) ) (> (E)
Gross Utility Plant in Service at Orig. Cost B-5 $55,570,140 $1,314,816 $56,884,956
Add: Non-AFUDC CWIP B-7 172,834 Q 172,834
Less: Reserve for Accumn. Depreciation B-6 13,542,850 1,485,475 15,028,325
Net Utility Plant $42 200,124 -$170,659 $42,029,465
Additions
Deferred Charges B- 680,118 -82.405 597,713
Materials & Supplies B- 116,520 1,770 118,289
Cash Working Capital 486,631 25,786 512,417
Amort. of Centributions In Aid of Const. B-15 1,027,219 71,245 1,098,464
Deductions
FAS 87 Pension - 108,280 4912 113,192
Customer Advances B-15 754,596 -5,852 748,744
Contributions Ln Aid of Construction B-15 3,186,888 v} 3,186,888
Deferred Income Taxes - Total B-9 3,092,852 129,811 3,222,662
Original Cost Rate Base $37,367,996 -$283,134 $37,084 862

Schedule
Page
Person Responsible:

Ave. Future Test
Year {C + E)/2
{F}

$56,227,548
172,834
14,285,588

$42,114,795

638,916
117,405
499,524
1,062,842

110,736
751,670
3,186,888
3,167,757

$37,226,429

H-8
10of1
D. Leppert




CONSUMERS ILLINGIS WATER COMPANY Schedula H-9

Vermilion Water Division Page 1ofé
Rate Case Docket No. 00- Person Responsitle: D. Leppert
Proposed Test Year Period: Fulurs Actual Gross Additions and Retirements Compared to Original Budget - Total Company
Pericd Reportad. 19897
Actus Original 1997 1997 Actual Original 1897 1997
Account 1997 Gross Additions Additians 1897 Retirermants Retirements
Number  Utility Plant Account Description Additions Budget Vananca Retiramants Budget Variance
Line i @ o} o (B i3} @ H
1 Intanglble Plant
2 30 Crganization
3 302 Franchises & Censents
4 Source of Supply Plant
5 303 Land and Land Rights
B 304  Structures and Improvements 5116 Prior to 1899, capital expenditures were budgsted
7 206  Collect & impound Reservairs 699 only in total, not by additions and retirements.
8 306  Lake, River and Other intakes 5417
] 307 Wells and Springs -21,163
10 308 Supply Mains
"
12 Pumping Plant
13 303 Land and Landg Rights
14 304 Structures and improvements 3 526 -2,500
15 310 Power Generating Equipment 16,208 -11,812
16 3B Electric Pumping Equipment
17 Water Treatment Plant
18 303 Land and Lard Rights
19 304 Structuras and [mprovements 79,854 5,006
20 320 Water Treatmant Equipment 42,089 -28,850
21
22 Transmisslon & Dist. Plant
23 303 Land and Land Rights
24 304  Structures and Improvements 28,182
28 330  Dist. Reservoirs & Standpipes
28 ey T & O Mains 1,494,880 +29,316
27 332 Services 849 398 15,547
28 334 Meters £96,006 -26,328
29 334 Meter Installations
30 335 Hydrants 210,337 -10,852
31 339 Cther Plant & Misc. Equipment ol
2 General Plant
33 303 Land and Land Rights
24 304 Structures and Improvements 71,374 1114
35 344 Laboratory Equipment 8,280 -528
ki) 340 Office Furhiture and Equipment 154,955 -12,218
37 342 Storas Equipment 9518
k! 345 Power Operated Equipment 130,266
39 346 Commurication Equipment 53,521 -39,918
40 347 Miscellaneous Equipment £123 -1,793
41 341 Transportation Equinment 266,721 55,439
42 343 Toois, Shop and Garage Equip. 36,552 -28,322
43 Sewer Additions - Total 474,123 =13,376

44 Total Utility Pfant In Service $4.537.226 -5308,369




CONSUMERS ILLINOIS WATER COMPANY
Vermilion Water Division
Rate Case Docket No. 00-

Froposed Tast Year Pariod: Futirs

Pariod Reported: 1987

- =
O(omn-lalmamrxlAL:

KA
12
13
14
15
16
17

19

21
22
23
24
25
26
27
28
20
30
31
32
33

35

a7
38
39
40
41

2
44

Account
Number  Utility Plant Account Description
(A @
Intangible Plant
301 Crganization
362 Franchises & Consents

Source of Supply Plant
303 Land and Land Rights
304 Structures and Improvements
305 Collect & Impound Reservoirs
308  Lake, River and Other Intakes
307 Wells and Springs
309 Supply Mains

Pumping Plant
203 Land and Land Rights
304 Structures and Improvements
310 Power Generating Equipment
an Electric Pumping Equipment
Water Treatment Plant
303 Land and Land Rights
304  Structures and improvements
320 Water Traatment Equipment

Transmission & Dist. Plant
303 Land and Land Rights
304 Structures and Improvements
330 Dist. Reservoirs & Standpipes

kxd| T & D Mains
333 Services
334 Msters

334 Meter Installations
335 Hydrants

338 Other Plant & Mise. Equipment
General Plant

303 Land énd Land Rights

304 Structures and improvements

344 Laboratery Equipment

340 Office Fumiture and Equipment

342 Storss Equipment

345 Powar Operatec Equipment

346  Communication Equipment

347 Miscellaneous Equipment

341 Trensportation Equipment

343 Tools, Shop and Garage Equip.

Total Uility Plant In Service

Schedule
Page

Person Responsible:

Actual Gross Additions and Retirements Compared to Original Budget - Vermilion Water

Actual Originel 1957 1997 Actual Original 1597 1997
1997 Gross Additions Additions 1997 Ratiraments Retirements
Additions Budget Variance Retiremants Budgst Variance
©) )] £ (F} (Gl (H
$0 $0
a e
0 0
0 Prior to 1999, capital expendituras ware budgsted [u]
G99
5417 only in total, not by additions and retirements. 0
1] o]
1] 0
0 o}
0 -2,500
o] 8]
4,934 a]
o] V]
15,580 2}
8,051 -6,963
9] 0
28,182 4]
o] 0
751,487 -20,261
283,119 -8,513
351,438 +13,155
0 0
156,567 -10.072
0
[} o}
34,591 -1,111
3,591 -528
42 302 +1,789
9,519
0
37,022 -34 543
5123 -1,793
185,954 43,887
18,482 5,407
$1,942,166 -§150,522

H-%9
Z2of8
D. Leppert



CONSUMERS ILLINOIS WATER COMPANY
Vermilion Water Civision
Rate Case Dockat No, 00-

Froposad Tast Year Period: Future

Period Reported: 1598

Agcount
Number
Line jay)
1
2 301
3 302
4
5 303
8 304
7 305
B 306
g 307
10 309
1
12
13 303
14 304
15 310
16 311
17
18 fclex)
19 304
20 320
21
22
23 303
24 304
25 330
26 331
27 333
28 334
20 334
20 335
kil 339
32
a3 303
) 304
35 344
36 340
kT 342
38 345
39 346
A0 347
41 341
42 343
43
44

Actual
19398 Gross
Utility Plant Account Description Additions
@ fle)
intangible Piant
Qrganization
Franchises & Consents
Source of Supply Plant
Land and Land Rights
Siructures and Improvemants $26
Collect & Impound Reservoirs 3,355
Lake, River and Other Intakes
Wells and Springs 17,053
Supply Mains
Pumping Plant
Land and Land Rights
Structures and Improvements 9,297
Power Generating Equipment 5123
Electric Pumping Equipment 82134
Water Treatment Plant
Land and Land Rights
Structuras and Improvamants 740,841
Water Treatmeant Equipmant 42,709
Transmisslon & Dist, Plant
Land and Land Rights
Structures and Improvements 14,1086
Dist. Reservoirs & Standpipes 248,148
T & D Mains 770,155
Services 738,387
Maters 842 844
Meter Installations
Hydrants 163,878
Other Plant & Misc. Equipment 15,729
General Plant
Land and Land Rights
Structures and Improvements 61,444
Laboratory Equipment 4,547
Office Furniture ang Eguipment 602,232
Btores Equipment o}
Powar Operatad Equipment 12.331
Cemmiunication Equipment 10,154
Miscellaneous Equipment 0
Transportation Equipment 103,036
Tools, Shop and Garage Equip. 23,482
Sewar Agditions - Total 782 0682

Total Utility Plant in Service $5,286,063

Qriginal 1998 1908 Actual Original 1988
Additions Additions 1988 Retirsments.
Budget Variance Retirements Budgst
o (G £

Prior to 1899, capital expenditures wera budgeted

anly in total, not by agditions and retirements,

-17,175
4512
-220
12,214

1,196

a
-§35,317

Schedule
Page

Person Rasponsible:

Actual Gross Additions and Retirements Compared to Original Budget - Total Company

1988
Retirements
Variance
(HY

H.9
3ot8
D. Leppert




CONSUMERS ILLINOIS WATER COMPANY
Vermilion Water Division
Rate Case Docket No. 00

Propased Test Year Period: Future

Penod Repaorted: 1988

Account
Numper  Ulility Plant Account Description
Ling (A) (B}
1 Intangible Plant
2 I Organization
3 302 Franchises & Consants
4 Source of Supply Plant
5 303 Land and |and Rights
g 304 Struclures and Improvements
7 305  Collest & Impound Researvolrs
8 306  Lake, River and Other Intakes
] 307 Wells and Springs
10 309 Supply Mains
11
12 Pumping Plant
13 303 Land and Land Rights
14 304  Structures and Improvements
15 310 Power Generating Equipment
16 311 Electric Pumping Equipment
17 Water Treatment Plant
18 303 Land and Land Rights
19 304  Structures and Improvements
20 320  Water Treatment Equipment
21
22 Transmisslon & Dist. Plant
23 303 Land and Land Rights
24 304 Structures and Improvements
25 330 Dist. Resaervoirs & Standpipes
26 33 T & D Mains
27 333 Services
28 334 Meters
28 34 Meter Installations
30 335 Hydrants
31 33%  Other Plant & Misc. Eguipment
32 General Plant
33 303 Land and Land Rights
34 304 Structures and Improvements
35 344 Laboratory Equipment
36 340 Office Fumniture and Equipment
37 342 Stores Equipment
38 345 Power Operated Equipment
39 346 Communication Equipment
40 347  Miscellanecus Equipment
41 341  Transportaticn Equipment
42 343 Tools, Ehop and Garage Equip.
42
44 Total Utility Plant In Service

Schedule
Page

Person Responsibla:

Actual Gross Additions and Retirements Compared to Original Budget - Vermilion Water

Actual
1898 Gross
Additions

cCOoOOoOC

o

73,322

a

il
242323
200,701
212112
387 535
c
41,307
0

ol
32621
23

99,124
0

7]
8,009
o
25,923
11,682

$1,338,014

Original 1988 1998 Actual
Additions Additions 1998
Budgst Variance Retirements
O} {E) {F)

30

[+ Na]

Prior to 1999, capital expenditures were budgeted

=1

only in total, not by additions and retiremants.

aqa oo

aoo

o000 oo O0OOO0OO0OD

KOO0

Criginal 1698 1998
Retirements. Ratirements
Budget Variance
(G) (H)

H-8
40f8
D. Leppert



CONSUMERS ILLINGIS WATER COMPANY Schedule H-89
Wermilion Water Diviston Page S5of6
Person Responsible: D. Leppert

Rata Case Docket No. 00-

Actual Gross Additions and Retirements Compared to Original Budget - Total Company

Proposed Test Year Period: Futura
Period Reported: 1999

Actual Original 1989 1609 Actual Original 1958 18689
Account 1999 Gross Additions Additions 1999 Retiremeants Retirements
Number  Utility Plant Account Description Additions Budget Variance Retirements Budget Variance
Ling (Al 8 € 8] (E) ) {G} {H

1 Intanglble Plant

2 3 Organization $43,367 $0 543367 $0 $0 50

3 302 Franchises & Consents ] a 0 0 o} o]

4 Source of Supply Plant

5 303 Land and Land Rights 0 a a 0 o} o}

6 304 Structures and Improvements 10,948 a 10,948 0 o} s}

7 A05  Collect & Iimpound Reservoirs o o] 0 0 o] s}

8 306  Lake, River and Other Intakes o] 0 0 0 0 o]

] 307 Wells and Springs 3,069 100,000 96,931 o] -5,000 5,000
10 309 Supply Mains 45,401 1] 45 401 o 1] 1]
11
12 Pumping Plant
13 303 Land and Land Rights o ] 0 0 0 0
14 304 Structures and Improvaments 4503 0 4,503 o] 0 0
15 310  Power Generating Equipment 71154 0 71,154 o] il 0
16 31 Electric Pumping Equipment 89639 15,000 44,639 0 -062 862
17 Water Treatment Plant
18 303 Land and Land Rights ¢} i} Q 0 0 0
18 304 Structures and Improvements 1,100,280 a 1,100,280 0 ] a
20 320 Water Treatment Equipment 27619 1,248,000 -1,220,381 -544 4178 3,634
21
22 Transmission & Dist. Plant
23 303 Land and Lard Rights o] s Q ] Q ]
24 304 Structures and Improvements 0 & o ¢} o ¢
25 330 Dist. Reservoirs & Standpipes 17,756 o] 17,7156 ¢ [+ +
28 331 T & D Mains 1,854 837 232,000 1,622,837 -12.244 -26,758 14,514
27 333 Services 814,360 661,000 153,360 0 50,784 50,784
2B 334 Meters 158,879 364,000 205,021 Q -36,838 36,838
29 334 Meter installations 28,31 132,000 -103,67¢9 o -7.820 7,820
30 335 Hydrants. 174,969 128,000 46,969 +5,571 -10,769 5198
21 339 (Other Plant & Mise. Equipment 4730 o 4730 0 0 0
3z General Plant
33 303 Land and Land Rights o] 1] Q o 1] o
34 204 Structures ang Improvemants 22,622 0 22,622 o 0 o]
35 344 Laboratery Equipment 1,965 36,000 -34,035 7] -3,816 3.818
o] 340 Office Furniture and Equipment 794,622 189,000 605,622 5,442 -14,783 9,341
37 342 Storas Equipment o 0 0 0 1] 1]
a8 345 Power Operated Equipment 2,280 25000 -158,720 0 -1.603 1,603
39 W6 Communication Equiprent o a 0 0 641 641
40 347 Miscellaneous Equipmant 10,880 10,000 880 1] o] 1]
41 341 Transporation Equipment 23850 25,000 -1,150 -14,881 <1603 -13,388
42 343  Tools, Shop and Garage Equip. 19,484 10,000 0,484 [¥] 6541 641
43 Sewer Additions - Total 1,427.6844 380,000 1.047 644 -28,981 Q -29,981
44 Total Wility Plant In Service $6.730,259 $3,555,000 $3,175,259 -$68,773 -$166 197 %97 424




CONSUMERS ILLINDIS WATER COMPANY Schadule H-9
Vermilion Water Division Page Gof6
Rate Case Dockat No. 00- Person Responsible: 0. Leppart

Proposed Test Year Period: Future Actual Gross Additions and Retirements Compared to Original Budget - Vermilion Water

Pericd Reponed, 1989

Actusl Originat 1898 1099 Actuat Criginal 1959 1999
Account 1989 Gross Additions Additions. 1699 Retiraments Retirements
MNumber  Utility Plant Account Description Additions Budget Variance Retirements Budget Variance
Line & i) © fis] ] a) i} {H)
1 Intanglble Plant
2 301 Organization $0 30 %0 30 $0 30
3 302 Franchises & Censents ¢} 0 ] 0 0 ¢
4 Source of Supply Plant
5 302 Land and Land Rights 4] 0 0 [+ o] o
3] 304 Structures and lImprovements 4] 0 o [+ Q 8]
7 305 Collect & Impound Resarvaoirs a [+ o 1+ o] 8]
8 306  Lake, River and Other Intakes a o] & ] 0 o
g a7 Wells and Springs Q o o] 1] 0 0
10 309 Supply Mains ¢ o o] 1] Q 0
11
12 Pumping Plant
13 303 Land and Land Rights 0 o 0 0 4] 0
14 304  Structures and Improvements 3,691 0 3,691 0 o 0
15 310  Power Generating Equipment 751 [»] 7651 0 ja] 1]
8 31 Electric Pumping Egquipment 34,501 0 34,501 0 2} o
17 Water Treatment Plant
18 303 Land and Land Rights 0 o] 0 o 0 o]
19 204 Structures and improvemants 0 Q o] 0 Q 0
20 320 VWater Treatment Equipment 19 19,000 -18,981 o] -2,375 2,375
21
22 Transmission & Dist. Plant
23 303 Land and Land Rights 0 [} 0 0 o 0
24 304  Structuras and Improvements o #] 0 0 o 0
25 330 Dist. Reservoirs & Standpipes o} 0 0 0 0 0
28 331 T & D Mains 673,308 206,000 473,308 ] -25,000 25,000
27 333 Sarvices 165,194 165,000 30,194 s} -20,825 20,625
28 34 Meters 58,113 225,000 -166,887 a -28,125 28,125
29 334 Meler Installations 5,866 100,000 -04.134 ] 5,410 8,410
0 335 Hydrants 50,649 50,000 944 0 6,250 8,250
x| 339 Other Plant & Mis¢. Equipment o] o o o Q a]
32 General Plant
33 303 t.and and Land Rights o 0 0 o} 0 2}
34 304 Structures and Improvements 6,176 [ 8,178 o] a o
385 344 Laboratery Equipment 1,985 25,000 -23,035 0 3125 3,125
36 340 Office Furniture and Equipment 23,582 58,000 -32.418 0 5875 6,875
a7 342 Stores Equipment o] o] o} 0 o [#]
38 345 Power Operated Equipment [ 0 s} 0 0 0
i=] 348 Communication Equipment s} 0 0 0 0 0
40 247  Miscaellaneous Equipment 2,684 0 3884 o} 0 0
41 341 Transportation Equipment 0 ol Q ] Q o]
42 343  Tools, Shop and Garage Equip. 4129 2 4129 0 Q 0
43
44 Total Utility Ptant In Service $1,0681,828 $840,000 $221,928 $0 -596,785 $98,785




CONSUMERS ILLINOIS WATER COMPANY
Vermilion Water Division
Rate Case Docket No. 00-

Proposed Test Year Petiod: Future
Period Reported: 1897

Comparison of Budgeted Non-Payroll Expense to Actual - Total Company

Actual 1997 1997 Budget 1997 1997
Account Budget Item * { Non-Payroll Nen-Payroll Non-Payroll %
Linet Number Account Description Expense Expense Variange Variance
(A) B) (C} (D) (E) (F}
1 804 Employae Pensions & Benefits $778,455 $920,000 -$141,545 +18.18%
2 615 Purchased Power 1,208,153 1,234,000 -25,847 -2.14%
3 618 Chemicals 581,427 675,000 -093,573 -16.09%
4 820 Materials & Supplies 423,207 480,000 -56,793 -13.42%
5 631 Contractual Services - Engineering 0 0 0 #DIVIO!
& 532 Contracival Services - Accounting 85,825 0 85,825 100.00%
7 833 Contractual Services - Legal 192,800 0 192,800 100.00%
8 634 Contractual Services - Management 812,153 959,000 -146,847 -18.08%
g 835 Contractual Services - Other 832,067 786,000 46,067 5,54%
10| 641 -642 jLease Expense 52,045 133,000 -80,954 -155.54%
11 650 Transportation Expense 189,953 173,000 -3,047 -1.78%
12| 656 -659 [Insurance Expense 360,958 332,000 28,958 8.02%
13 667 Regulatory Commissian Exp. Amartization 358,406 247,000 111,406 31.08%
14 670 Bad Debt Expense 401,840 0 401,940 100.00%
15 675 Miscellaneous Expense 772,644 1.070.000 2 6 -38.49%
16 SUB-TOTAL Nen-Payrell O&M Expense 7,030,034 7,009,000 21,034 0.30%
17
18
19
20 Total Non-Payroll Expenses $7,030,034 $7,009,060 $21,034 0.30%
21

* NOTE - Individual budget items are in some instances different from ICC account number amounts as reflected on C-4 and C-4.1.

Schedule H-10
Page 10f8
Person Responsible: D. Leppert




CONSUMERS ILLINOIS WATER COMPANY
Yermilion Water Division
Rate Case Docket No. 00-

Proposed Test Year Peried: Future
Perlod Reported: 1997

Comparison of Budgeted Non-Payroll Expense to Actual - Vermilion Water Division

Actual 1997 1997 Budget 1997 1997
Account Budget ltem * / Non-Payrolt Naon-Payroll Non-Payroll %
Ling| Number Account Description Expense Expense Variance Variance
(A} (B) (C) (D) (E) (F)
1 604 Employea Pensions & Benefits $235,155 $276,000 -$40,845 -17.87%
2 615 Purchased Power 401,748 399,000 2,746 0.68%
3 618 Chemicais 229,795 275,000 -48,205 -20.98%
4 5820 Materials & Supplies 157,120 149,000 8,120 517%
5 531 Contragtual Services - Engineering o] 0 0 #DIVIO!
6 632 Contractual Services - Accounting 30,089 0 30,088 100.00%
7 633 Contractual Services - Legal 25,932 +] 25932 100.00%
8 634 Contractual Services - Management 258,966 421,000 -162,034 -62.87%
8 835 Contractual Services - Cther 165,028 201,000 -35,874 -21.80%
10| 841-642 |Lease Expense 11,625 12,000 -375 -3.23%
11 850 Transportation Expense 48,184 36,000 12,184 25.29%
12| 656 -659 |Insurance Expense 116,445 124,000 -7,555 -6.49%
13 667 Regulatory Commission Exp. Amortization 155,543 168,000 -12,457 -B.01%
14 870 Bad Debt Expense 129,477 0 120,477 100.00%
15 875 Miscellaneous Expense 213,094 274,000 -60,906 -28.58%
18 SUB-TOTAL Non-fayrall O&M Expense 2,178,197 2,338,000 -159,803 -7.34%
17
18
19
20 Total Non-Payroll Expensaes $2,178,197 $2,338,000 -$159,803 -7.34%
21

* NOTE - Individual budget items are in some instances different from ICC account number amounts as reflected on C-4 and C-4.1.
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CONSUMERS ILLINOIS WATER COMPANY
Vermilion Watar Division
Rate Case Docket No. G0-

Proposed Test Year Period: Future
Pericd Reported: 1998

Comparison of Budgeted Non-Payroll Expense to Actual - Total Company

Actual 1998 1998 Budget 1958 1998
Account Sudget Item * / Non-Payroll Non-Payroll Non-Payrolt %
Line| Number Account Description Expense Expense Variance Variance (1)
A (B {C) ) (3] (F)
1 604 Employee Pensions & Benefits $5850,006 $687,000 $163,006 19.18%
2 615 Purchased Power 1,180,271 1,270,200 -79,828 -6.72%
3 618 Cheamicals 568,249 609,000 -40,751 ST A7%
4 620 Materials & Supplies 480,789 405,000 75,789 15.76%
5 831 Centractual Services - Engineering 0 0 0 #DIV/O!
6 832 Contractual Services - Accounting 45 300 104,100 -58,800 -129.80%
7 833 Contractual Services - Legal 77,858 160,800 -82,942 -108.53%
8 634 Contractual Services - Manageament 1,334,699 1,138,400 196,299 14.71%
9| 611 8835 |Contractual Services - Other 768,644 802,000 -33,356 -4.34%
10 641-642 [Lease Expense 70,125 72,000 -1,875 -2.67%
11 850 Transportation Expense 183,564 164,000 29,564 15.27%
12| B5& - 653 [Insurance Expense 326,834 354,000 -27.,166 -8.31%
13| 666 -667 |Regulatory Commission Exp. Amortization 440,595 457,400 -56,805 -12.88%
14 670 Bad Debt Expense 217,809 246,800 -28,991 -13.31%
15| 660 & 675 |Miscellaneous Expense 818,798 1,504,600 -685,802 -83.76%
16 SUB-TOTAL Non-Payroll O&M Expense 7,383,541 8,015,300 -631,759 -8.56%
17
18
18
20 Total Non-Payroll Expensas $7,383,541 $8,015,300 -$631,759 -8.56%
21

*NCTE - Individual budget items are in some instances different from ICC account number amounts as reflacted on C-4 and C-4.1.

(1) For variances of 15% or more, please refer to WP - H10
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CONSUMERS ILLINOIS WATER COMPANY
Vermilion Water Divisioh
Rate Case Docket No. 00-

Proposed Test Year Period: Future
Period Reported: 1998

Comparison of Budgeted Non-Payroll Expense to Actual - Vermilion Water Division

Actual 1998 1998 Budget 1998 1998
Account Budget ltem * / Non-Payroll Non-Payroll Non-Payroll %
Line{ Number Account Description Expense Expense Variance Variance (1)
(A) (B) () (0} (E) {F)
1 6804 Employee Pensions & Benefits $174,119 $213,000 -$38,881 -22.33%
2 815 Purchased Power 362,750 384,000 -21,250 -5.86%
3 618 Chemicals 228,958 220,000 5,958 3.91%
4 620 Materials & Supplies 159,062 93,000 66,062 41.53%
5 831 Contractual Services - Engineering 9628 0 9,628 100.00%
[ 632 Contractual Services - Accounting Q 24,000 -24.000 #DIV/O!1
7 633 Contractual Services - Legal 12,133 18,000 -5,867 -48.36%
8 834 Contractual Services - Management 569,854 752,000 217,854 22.46%
9| 811 & 835 [Contractual Services - Other 180,838 151,000 29,836 16.50%
10| 641-842 |Lease Expense 17,848 9,000 8,848 49.57%
i 650 Transportation Expense 64,739 33,000 31,739 49.03%
12| 656 -858 |Insurance Expense 82,361 117,000 -34 639 -42.06%
13| 666 - 667 |Regulatery Commission Exp. Amortization 97,727 119,000 «21,273 21.77%
14 670 Bad Debt Expanse 67,723 73,700 -5,977 -8.83%
15| 660 & 675 [Miscellaneous Expense 193,227 181,300 11,927 6.17%
16 SUB-TOTAL Non-Payrg!ll O&M Expense 2,620,965 2,388,000 232,965 8.89%
17
18
18
20 Total Non-Payroll Expenses $2,620,865 $2,388,000 $232,085 8.89%
21

* NOTE - Individual budget items are in some instances different from ICC account number amounts as reflected on C-4 and C-4.1.

{1) For variances of 15% or more, please refer to WP - H10
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CONSUMERS ILLINOIS WATER COMPANY
Vermilion Water Division
Rate Case Docket No. 00-

Proposed Test Year Period: Future
Period Reported: 1999

Comparison of Budgeted Non-Payroll Expense to Actual - Total Company

Schedule H-10
Page S5ofé

Person Respoensible: D. Leppert

Actual 1999 1899 Budget 1999 1999
Account Budget ltem * / Nen-Payroll Non-Payroli Non-Payrall Y%
Line[ Number Account Description Expense Expense Variance Variance
A (B) (C}) (D) (E) {F)
1 504 Employee Pensions & Benefits $997,427 $864,230 $133,197 13.35%
2 615 Purchased Power 1,190,284 1,201,792 -11,508 -0.87%
3 618 Chemicals 587,534 581,832 5,702 0.97%
4 620 Materials & Supplies 411,137 444,564 -33,427 -8.13%
5 631 Contractual Services - Engineering 9,922 o] 9,922 100.00%
[} 632 Contractual Services - Accounting 92,823 26,028 668,705 71.96%
7 633 Contractual Services - Legal 135,980 105,960 30,030 22.08%
3 634 Contractual Services - Management 1,435,112 1,448,322 -13,210 -0.92%
9 6835 Contractual Services - Other 1,189,888 845,712 344176 28.93%
10| 641-642 [Lease Expense 78,169 60,600 17,569 22.48%
11 650 Transportation Expense 216,528 175,668 40,860 18.87%
12| 656 - 659 |Insurance Expense 334,186 311,484 22702 6.79%
13 GE7 Regulatory Commission Exp. Amonrtization 416,364 384 209 32,155 7.72%
14 670 Bad Debt Expense 282,651 257,856 24,795 8.77%
15 675 Miscellaneous Expense 385,728 136,665 -350,936 -90.98%
16 SUB-TOTAL Non-Payroll O&M Expense 7,763,744 7,444 022 318,522 4.11%
17
18
19
20 Total Non-Payroli Expenses $7.763,744 $7.444 922 $318,622 4.11%
21

* NOTE - Individual budget iterns are in some instances different from ICC aceount number amounts as reflected on C-4 and C-4.1.




CONSUMERS ILLINQIS WATER COMPANY
Vermilion Water Division
Rate Case Docket No. 00-

Proposed Test Year Period: Fulure
Period Reported: 1999

Comparison of Budgeted Non-Payroll Expense to Actual - Vermilion Water Division

Actual 1998 1999 Budget 1999 1999
Account Budget em * / Non-Payrol Non-Payroell Nen-Payroll %
Line| Number Account Description Expense Expense Variance Variance
A (B) <) ()] (E) (F)
i B804 Employee Pensions & Benefits $289,245 $246 206 $43,039 14.88%
2 615 Purchased Power 336,934 388,196 -51,262 -15.21%
3 618 Chemicals 231,967 233,363 -1,396 -0.60%
4 620 Materials & Supplies 134,313 163,476 «29,163 -21.71%
5 631 Contractual Services - Engineering £,828 0 5,838 100.00%
5 632 Contractual Servicas - Accounting 0 0 ] #DIVIQ!
7 633 Contractual Servicas - Legal 8,225 26 448 -18,223 -221.56%
8 634 Contractual Services - Management 941,370 797,484 143,886 15.28%
g 635 Contractual Services - Other 342,281 180,176 182,108 44 44%,
10| 641-642 |Lease Expense 17,066 14,316 2,750 16.11%
11 650 Transportation Expense 42,893 50,112 -7,219 -16.83%
12| 656 -659 [Insurance Expense 87,703 71.508 16,195 18.47%
13 667 Regulatory Commission Exp. Amortization 78,524 76,632 1,892 2.41%
14 670 Bad Debt Expense 87,967 86,328 1,639 1.86%
15 875 Miscellanecus Expense 100,317 228852 -128,535 -128.13%
15 SUB-TOTAL Non-Payroll O&M Expense 2,704,643 2,573,097 131,546 4.86%
17
18
18
20 Total Non-Payroll Expenses $2,704,643 $2,573,097 $131,546 4.86%
21

*NOTE - Individual budget items are in some instances different from IGC account number amounts as reflected on C-4 and C-4.1.
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